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Abstract

This literature review traces the transformation of Ireland from an agrarian economy dependent
on the British market to a globalised high-tech hub. Its key themes include the political and
ideological debates surrounding industrial policy, the role of macroeconomic management in
external economic stability, the impact of foreign direct investment (FDI) on growth, and the
evolution of trade policy from protectionism to European integration. By contextualising
Ireland’s economic trajectory within global trends, this review highlights the challenges and
opportunities small economies face in navigating globalisation, offering valuable insights into

resilience, policy adaptation, and economic modernisation.

Keywords: Ireland, economic history, industrial policy, globalisation, foreign direct

investment (FDI), economic transformation.
Introduction

Ireland is a compelling example of a country that transformed from an agrarian economy into
a globalised high-tech hub — a transformation that went hand in hand with strategic shifts in its
industrial policy. Throughout the nineteenth century, ‘imbalanced’ free trade with Britain was
perceived to have slowed its economic growth. As a result, the Irish Free State pursued a
protectionist industrial policy, especially under the government of Eamon de Valera in the
1930s. Tariffs and trade barriers were introduced to reduce import dependence and promote
domestic manufacturing. This protectionist period was marked by some short-term successes

but slow long-term growth.

Nonetheless, the economy of the Irish Free State (later the Republic of Ireland) eventually
evolved from a largely agricultural exporter dependent on the markets of Great Britain to one
of the most globalised economies in the world. The path between these two conditions was
neither linear nor monotonic. The different policy preferences of successive governments were
guided by shifting political ideologies and evolving economic understanding at home and

abroad. Initially, Ireland’s economic relationship with the United Kingdom dominated policy
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throughout this period, particularly with respect to agricultural matters. Emigration, especially

to the UK labour market, provided a vital safety valve as job opportunities stagnated at home
and hamstrung potential economic growth on the island. The European and global economic
turbulence during the first three decades of independence also shaped Ireland’s policy choices,
discouraging geographical diversification into new markets. This turbulence and an
understandably risk-averse new nation meant that Irish policymakers were slow to capitalise

on a globalising economy post-Second World War.

Tariffs were deployed in the 1920s and 1930s with predictable negative effects on productivity.
Ireland moved decisively away from protection only with the pivot towards participation in the
new European economic project. While geopolitical turmoil such as the Oil Crisis of 1973 and
The Troubles undid much of the policy efforts of these administrations, tentative steps to
encourage inward foreign direct investment (FDI) in manufacturing with grant and tax
concessions began to bear fruit. The dominance of foreign, mainly US-based, firms (both in
manufacturing and internationally traded services) in the eventual rise of employment levels
became the most distinctive aspect of Ireland’s convergence towards the productivity frontier

by the end of the century. This continues to the present day.

Trade policy was but one of the tools deployed by Irish governments in the twentieth century,
but they were generally flanked by other policies, often with mixed results. Macroeconomic
policy choices in particular did not provide stable platforms for the effectiveness of the
evolving industrial and trade policies. Staying with a fixed currency peg against the Sterling
did not prevent a payments crisis in the mid-1950s, but opting for membership of the ill-fated
European Exchange Rate Mechanism did at least protect the Irish economy from the
overvaluation which the Sterling link would have produced in the early 1980s. The adoption
of the Euro in 1999 was also controversial, and the impact of the European Central Bank on
Irish monetary policy is clear. Fiscal policy also presented challenges, notably in the 1980s,
when loss of access to the international debt markets was narrowly avoided before budgetary
austerity and sober national wage bargaining restored macroeconomic balance with high

employment by the end of the century.

This annotated select bibliography provides a flavour of the historical literature on this
remarkable story of modernisation and internationalisation. It is arranged around four main

themes. First is the overall political and conceptual debate between those arguing for self-
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reliance versus those favouring full engagement in the international capitalist economic system.

Second, the macroeconomic impact of the national budget, wage bargaining and financial
policy, including the consequences of migration. Third, policy on ownership and taxation of
industry and the emergence of inward FDI as a dominant force in the modernisation of the
economy. Fourth, agriculture and industry are protected through tariffs and quotas. Many of

the papers touch on more than one of these themes.

Focusing on key transformations and policies from the 1920s onwards, the review highlights
the interplay between domestic policies and global economic dynamics in shaping Ireland’s
economic landscape. The selection of literature below demonstrates how Ireland’s industrial
policy attempted both to seize global opportunities and to navigate the challenges posed by
globalisation. It covers the transition from protectionism to liberalisation, the challenges of
monetary independence, and the integration of Ireland into the global financial system. It
explores the role of FDI, the evolution of debt management strategies, and Ireland’s response
to domestic and international crises. The review sheds light on the broader implications for
small economies navigating the complexities of globalisation, interdependence, and economic

resilience.

A. The Role of Political Attitudes to Engagement with the Global Economy

This section examines Ireland's political and economic responses to globalisation, focusing on
the twentieth century. It explores how Ireland navigated the challenges of global economic
integration, protectionism, and the evolving role of nationalism in shaping its economic
policies. The perception that agriculture would remain the dominant force in national economic
prosperity, concerns (encouraged by Papal Encyclicals) about the baleful influences of
international capitalism, and a determination to ensure self-sufficiency and reduce dependence
on Britain crafted powerful political narratives in the early decades. However, dreams of self-
sufficiency were sometimes tempered by conservative fears of the costs that a drastic retreat
from the economic and financial institutions inherited from the colonial period would invoke.
The works cited here provide diverse perspectives on how Ireland’s relationship with
globalisation shifted over time, from the protectionist strategies of the 1930s to its eventual

embrace of the European Union and modern global markets.
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Barry, Frank. 2023. Industry and policy in independent Ireland, 1922-1972. (Oxford University

Press).

Barry’s study examines the evolution of Ireland’s industrial and economic policies over
five decades and delves into the effects of the Great Depression and the Second World
War. Assembling detailed firm-level statistics, he argues that while neutrality during the
Second World War presented challenges, it fostered economic resilience and prompted

significant domestic policy and industry changes in the post-war recovery period.

Bielenberg, Andy and Raymond, Ryan. 2016. An Economic History of Ireland Since
Independence. (Routledge).

This book chronicles Ireland’s transformation from an agrarian economy into a modern,
globalised one while addressing the challenges it faced. It also describes Ireland’s
accession to the EEC as a critical juncture that helped the country transition from a
stagnant, protectionist economy to an open, modern and global-oriented one.
Membership required Ireland to adopt more open and outward-looking economic

policies.

Daly, Mary E. 1992. Industrial Development and Irish National ldentity, 1922-1939. (Gill and
Macmillan Ltd).

Daly’s book examines the intersections between Ireland’s economic policies and
national ideology after independence. She argues that protectionism was not just an
economic strategy but a ploy by the state to assert sovereignty and self-sufficiency. Her
book analyses industrial policies and trade barriers and how this hindered broader
economic transformation. It highlights the tensions between economic modernisation
and nationalist rhetoric. Overall, her work provides perspective on the role of national

identity in delaying Ireland’s integration with the global economy.
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Daly, Mary E. 2011. “The Irish Free State and the Great Depression of the 1930s: The

interaction of the global and the local.” Irish Economic and Social History. 38: 19-36.

Daly examines the economic challenges faced by the Irish Free State during the Great
Depression of the 1930s. She describes how Ireland’s heavy reliance on exports and
imports, the Anglo-Irish Treaty terms, and the adoption of the Gold Standard left the
small protectionist economy vulnerable to global economic fluctuations. Daly’s work
demonstrates how globalisation shaped Ireland's challenges and responses in the 1930s.
It highlights the interconnectedness of economic policy, international relations, and

domestic political agendas.

Devlin, Anna and Barry, Frank. 2019. “Protection versus Free Trade in the Free State Era: The
Finance Attitude.” Irish Economic and Social History. 46(1): 3-21.

Devlin and Barry examine the economic policies of industrial protection and free trade
in Ireland after independence. They highlight the debates surrounding these policies,
noting that while some favoured protectionism to support nascent industries, others
argued for the benefits of free trade, emphasising efficiency, competitiveness, and the
potential for greater specialisation in the global market. The paper illustrates how
tensions between protection and free trade significantly influenced Ireland's economic

trajectory.

FitzGerald, John and Honohan, Patrick. 2023. Europe and the Transformation of the Irish

Economy: Elements in Economics of European Integration. (Cambridge University Press).

FitzGerald and Honohan explore how Ireland’s integration into the European Union
reshaped its economic trajectory. It prompted a shift in economic policy and made
Ireland a hub for multinational corporations in the information and pharmaceutical
sectors. This transformation was supported by education and social infrastructure
investments, which enhanced the country’s human capital and contributed to higher
living standards. Their study demonstrates the role globalisation played in the

development of the Irish economy.
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Girvin, Brian. 2011. “Economic policy, continuity and crisis in de Valera's Ireland, 1945-61.”

Irish Economic and Social History. 38: 36-53.

Girvin examines Ireland's economic landscape after World War II under the leadership
of Eamon de Valera. This period was characterised by protectionism and an agricultural
focus. Despite some initial economic successes, Girvin notes that unemployment and
business inefficiencies in the industrial sector persisted. Thus, while de Valera’s
economic policies sought to stabilise and develop the Irish economy, they ultimately
led to industrial stagnation. This experience ignited debates among future policymakers

about the viability of protectionist policies for the Irish economy.

Kennedy, Kieran, Thomas Giblin and Deirdre McHugh. 1988. The Economic Development of
Ireland in the Tventieth Century. (Routledge).

The book examines key phases in Ireland's economic history, focusing on policy
decisions, structural changes, and external influences that shaped its development. This
includes Ireland’s economic isolation after independence and gradual shifts in policy
between the 1940s and 1960s, particularly by Sedn Lemass and T. K. Whitaker, foreign
direct investment, and European integration. Kennedy, Giblin and McHugh
demonstrate that Ireland's economic development was shaped by domestic policy

choices, evolving political ideologies, and global economic trends.

Lee, Joseph. 1989. Ireland 1912-85. (Cambridge: Cambridge University Press).

Lee’s book analyses Irish political, social, and economic developments from the early
20th century through the mid-1980s. It accounts for the Irish economy's highs and lows.
He criticises the political elite for its conservative approach to governance, which, he
argues, hindered modernisation. Poor policies inspired by Irish nationalism were part

of the cause of economic stagnation. Therefore, Ireland’s move to join the European
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Economic Community (EEC) marked the beginning of Ireland’s integration with the

global economy.

McCarthy, John. 1990. Planning Ireland’s Future: The Legacy of T. K. Whitaker. (Glendale

Press).

McCarthy explores the contribution of one of Ireland’s most influential policymakers.
Based on T.K. Whitaker’s seminal report, Economic Development, published in 1958,
he explains how his vision steered Ireland towards modernisation and greater economic
independence. Whitaker’s policies laid the foundation for Ireland’s economic
transformation in the 1950s and contributed to a more outward-looking globalised

economy.

O’Rourke, Kevin. 1991. “Burn Everything British but Their Coal: The Anglo-Irish War of the
1930s.” The Journal of Economic History. 51, (2): 357-366.

Covering the same period as Neary and O Grada, O’Rourke examines the economic
conflict between Ireland and Britain (prompted by the dispute over payment to the UK
of land annuities). Using a computational general equilibrium model, he concludes that
the welfare costs of the economic war were not as severe as previously perceived. He
also finds that Fianna Fail’s stance against Britain amassed significant support for the
party. This provides insight into the public’s aversion to globalisation and how

protectionism in Ireland during this period symbolised nationalism and self-sufficiency.

O Grada, Cormac. 1994. Ireland: A New Economic History 1780-1939. (Oxford University

Press).

O Grada’s book analyses Ireland’s economic development over a transformative period
spanning the late 18th century to the early 20th century. Using quantitative historical

data, he explores population dynamics, agricultural development, industrialisation, and
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the Great Famine (1845—1852). His study emphasises the structural changes in Ireland’s

economy, including the shift from a predominantly agrarian economy to one
characterised by emigration, declining population, and slow industrial progress. Most
importantly, he examines the role of external influences like British imperial policies
and internal factors, including land tenure systems and social inequalities, in shaping

Ireland’s economic trajectory.

O Grada, Cormac and O’Rourke, Kevin. 2021. “The Irish economy during the century after
partition.” Economic History Review, 75(2): 336-370.

This paper provides a detailed analysis of Ireland's economic developments since 1921. It
examines the distinct economic trajectories of Northern Ireland and the Republic of Ireland,
highlighting how historical, political, and social factors shaped their economies. O Grada and
O’Rourke also argue that the Second World War resulted in a shortage of goods and increased
prices. This is because Ireland’s neutrality isolated its economy, which led to short-term
challenges and long-term consequences. These problems laid the foundation for innovative

policies in the decades that followed.
B. The National Budget, Wage and Financial Policies

The transformation of the Irish economy contributed to and was affected by macroeconomic
policy choices and errors. The constraints implicitly imposed on national wage agreements and
interest rates policy by global economic forces were not always respected, with adverse
macroeconomic consequences. Poor handling of government debt and deficits also generated
several deep contractions. Last but not least, the choice of currency regimes was also not always
optimal. Net emigration was a recurrent concern, with surges generally reflecting economic

downturns.
(i) Macroeconomic fluctuations

Barry, Frank. 2017. “The Irish Single-Currency Debate of the 1990s in Retrospect.” Journal of
the Statistical and Social Inquiry Society of Ireland. XLVI: 71-96.
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The paper discusses Ireland's exchange rate policy in the context of its decision to join

the Economic and Monetary Union (EMU) and adopt the euro. emphasizes the
complexities and trade-offs involved in Ireland's exchange rate policy decisions during
the transition to the euro, highlighting the need for careful economic management in a

monetary union context.

Brazys, Samuel and Aidan Regan. 2017. “The Politics of Capitalist Diversity in Europe:
Explaining Ireland’s Divergent Recovery from the Euro Crisis.” Perspectives on Politics.

15(2): 411-427.

This paper examines the varying recovery trajectories of Ireland, Greece, and Spain
following the 2008 financial crisis and the implementation of austerity measures. They
argue that the differences in recovery can be attributed to the distinct political and
economic structures within each country, particularly the role of corporate-state elites
and foreign direct investment (FDI). Ireland's recovery, unlike struggling Greece and
Spain, was influenced by its position as a hub for U.S. technology firms. In essence,
Ireland's open economy, combined with proactive state policies, has fostered a
favourable environment for FDI, leading to a unique recovery trajectory compared to

other countries in the Eurozone.

Dellepiane-Avellaneda, Sebastian, Niamh Hardiman, George Pagoulatos and Spyros
Blavoukos. 2018. “Pathways from the European Periphery: Lessons from the Political
Economy of Development.” Studies in Comparative International Development. 53(2): 239-
260.

The authors present a nuanced discussion of the open economy. They discuss the
economic challenges the Eurozone periphery faces, drawing parallels with issues
experienced by emerging markets and other regions globally. The paper illustrates that
while Ireland's open economy facilitated growth and integration into the global market,
it also exposed it to significant risks and challenges that require careful management

and coordination within the Eurozone framework.
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Dornbusch, Rudiger. 1989. “Credibility, Debt and Unemployment: Ireland's Failed
Stabilization.” Economic Policy, 4(8): 173-2009.

The paper provides insights into the dynamics of interest rates in Ireland during the
disinflation period of the 1980s. It illustrates how high interest rates, influenced by
domestic policies and external economic conditions, played a critical role in shaping its
economic landscape during the stabilisation efforts of the 1980s. Dornbusch’s study
helps us understand how Ireland's economic policies during the 1980s were shaped by
globalisation, highlighting the challenges of maintaining competitiveness, managing
external vulnerabilities, and the importance of credible economic strategies in an

interconnected world.

Drea, Eoin. 2014. “The Bank of England, Montagu Norman and the Internationalization of

Anglo-Irish Monetary Relations, 1922-43.” Financial History Review. 21(1): 59-76.

The paper analyses the development of Irish monetary institutions following the
granting of monetary independence to the Irish Free State in December 1921, leading
up to the establishment of the Central Bank of Ireland in 1943. It discusses the
ambivalence among Irish decision-makers regarding establishing a central bank in the
1920s, reflecting the legacy of the British administration in the Irish commercial
banking system. Drea portrays the Irish economy as deeply embedded in the global
financial landscape, shaped by international monetary policies and the influence of
global economic events. This relationship highlights the complexities of navigating

national autonomy within an increasingly interconnected world.

FitzGerald, John and Sean Kenny. 2018. “Managing a Century of Debt.” Journal of the
Statistical and Social Inquiry Society of Ireland. 48: 1-40.

This paper analyses the evolution of Ireland's national debt since the country's
independence in 1922. The authors discuss the role of primary deficits in increasing the
debt burden, particularly from 2008 to 2014, and emphasise the lessons learned by
authorities from past crises. Most importantly, the paper illustrates that international
debt played a significant role in shaping Ireland's fiscal policies and economic
strategies, focusing on balancing the need for financing against the risks associated with

external borrowing.

10
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Honohan, Patrick. 2019. Currency, Credit and Crisis: Central Banking in Ireland and Europe.

Studies in Macroeconomic History. (Cambridge University Press).

Honohan analyses the role and functions of central banks, particularly in small
countries, through the lens of Ireland's financial crisis from 2008 to 2013. He presents
an in-depth analysis of the evolution and challenges of credit in Ireland, particularly
during the financial crisis of 2008-2013. This provides a nuanced understanding of the
complexities of credit management within a small, open economy like Ireland's. His
analysis shows how openness, despite bringing about prosperity, exposed Ireland to

external shocks and the effects of global financial crises.

Honohan, Patrick and Gavin Murphy. 2010. “Breaking the Sterling Link: Ireland’s Decision to
Enter the EMS.” Institute for International Integration Studies Discussion Paper 317, Trinity
College Dublin.

Honohan and Murphy examine Ireland's decision in the late 1970s to sever its long-
standing currency link with sterling and join the European Monetary System (EMS).
The paper highlights key factors influencing this decision, including domestic
economic conditions, the mechanics of the proposed zero-effective exchange rate
system, and the political dynamics surrounding Ireland's relationship with the UK. The
paper also demonstrates that broader global economic trends and the desire for greater
integration with European markets influenced Ireland's decision to break the sterling

link and join the EMS.

Honohan, Patrick and O Grada, Cormac. 1998. “The Irish Macroeconomic Crisis of 1955-56:
How Much Was Due to Monetary Policy?” Irish Economic and Social History, 25: 52-80.

The paper investigates how the monetary policy decisions during this period contributed
to the economic downturn. It discusses the impact of interest rates, inflation, and currency
stability on the overall economic environment. To comprehensively understand the
situation, the authors assess other contributing factors to the crisis, including external
economic conditions and domestic policy failures. Honohan and O Gréada illustrate the
interconnectedness of domestic monetary policy and global economic trends, highlighting

the challenges policymakers face in a rapidly changing international environment.

11
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(ii) Migration

The works reviewed in this section examine migration from economic, historical, and
sociological perspectives, offering insights into the causes and consequences of Irish
emigration. Themes discussed include how the departure of skilled workers affected Ireland’s
investment climate. Furthermore, they shed light on how policy influenced the evolution of

migration throughout Irish history.

Barrett, Alan. 2005. “Irish Migration: Characteristics, Causes and Consequences.” In
Zimmermann, Klaus, ed. European Migration: What Do We Know. (Oxford University Press):

89-112.

Barrett examines the dynamics of Irish migration, highlighting key characteristics such
as a shift from predominantly low-skilled to highly skilled emigrants in recent decades,
alongside changes in gender composition and destinations. He also finds that in the
1970s, there were unprecedented inflows, including returning Irish emigrants and non-
Irish immigrants. However, emigration resumed in the 1980s due to economic
challenges. The changes in the last half of the twentieth century were partly a result of

Ireland’s open economy.

Kenny, Kevin. 2006. “Diaspora and Irish Migration History.” Irish Economic and Social
History. 33: 46-51.

Kenny examines the complexities of the Irish diaspora, historical contexts and
emotional weight behind migration narratives. He highlights the significance of terms
like 'diaspora’ and their implications in understanding the experiences of those who
have migrated due to various historical events. He calls for a more precise use of the
concept of diaspora in historical scholarship to understand the multifaceted nature of
Irish migration history. For instance, the migration patterns evolved further, reflecting

changes in global contexts and the socio-political landscape of Ireland.

O’Rourke, Kevin, 1992, “Why Ireland Emigrated: A Positive Theory of Factor Flows”, Oxford
Economic Papers, Vol. 44, No. 2.

O’Rourke analyses Irish emigration in the nineteenth century, exploring the reasons
behind the outflow of labour to Britain and beyond while questioning the lack of capital

12
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inflow to Ireland. Using a theoretical model, he argues that the low capital inflows into

Ireland were because the more productive and skilled members of Irish society were
more likely to emigrate. This departure of skilled workers may have made the

investment climate less attractive for capitalists.
C. Ownership of Industry

This body of work focuses on FDI's inward and outward dynamics, strategies to attract and
manage foreign investment, and broader economic implications. Key themes include the role
of taxation and grants in fostering FDI, the sectoral adjustments driven by globalisation, and
the long-term impact of FDI on productivity and economic integration. The selected literature
highlights the opportunities and challenges of FDI as a tool for industrial development,

emphasising its potential critical role in shaping modern economic landscapes.

Barry, Frank. 2011. “Foreign investment and the politics of export profits tax relief 1956.” Irish
Economic and Social History. 38: 54-73.

This paper highlights the historical context of economic policy in Ireland, particularly
the resistance to foreign direct investment (FDI) and the protective measures since the
early years of independence. It explores the complexities of shifting Ireland’s economic
policy towards a more liberalised and export-oriented framework, setting the stage for

future economic transformation.

Barry, Frank, Barry, Linda and Aisling Menton. 2016. “Tariff-jumping Foreign Direct
Investment in Protectionist Era Ireland.” Economic History Review. 69(4): 1285-1308.

This paper examines Foreign Direct Investment (FDI) in Ireland during the
protectionist era using data from the early 1960s. It sheds light on the complex interplay
between foreign investment and domestic economic policies in a protectionist context,
providing valuable insights into the evolution of Ireland's industrial policy during this

transformative period.

13
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Barry, Frank and Adele Bergin. 2019. "Export Structure, FDI and the Rapidity of Ireland's

Recovery from Crisis." Economic and Social Review. 50(4): 707-724.

Barry and Bergin examine the impact of FDI on the Irish economy, particularly in the
context of the financial and Eurozone crises of 2008-2010. They discuss the
complexities and distortions introduced by FDI that complicated Ireland's economic
performance measurement. The paper illustrates that although liberalisation of the
economy facilitated significant FDI inflows, it also complicated measuring its

performance and recovery.

Buckley, Peter J. and Frances Ruane. 2006. “Foreign Direct Investment in Ireland: Policy

Implications for Emerging Economies.” The World Economy. 29(11): 1611-1628.

This paper examines the significant role of multinational enterprises (MNEs) in the
global economy, particularly how FDI impacts economic activity in host countries. It
highlights Ireland's unique approach to promoting FDI, which involved selective
policies aimed at attracting MNEs, especially in high-tech sectors, since the 1970s. The
authors illustrate that liberalising the Irish economy was a fundamental strategy to
attract FDI by establishing a favourable policy environment for multinational

enterprises.

Gorg, Holger and Frances Ruane. 1997. “The Impact of Foreign Direct Investment on Sectoral

Adjustment in the Irish Economy”, National Institute Economic Review No. 160: 76-86.

Ruane and Holger examine the impact of FDI on Ireland's manufacturing and
internationally traded service sectors. Their paper illustrates that globalisation and FDI
have profoundly affected Ireland's economic landscape, driven growth and employment

while presenting challenges related to dependency and competition.

Gorg, Holger. 2000. “Irish Direct Investment in the US: Evidence and Further Issues.” Journal
of the Statistical and Social Inquiry Society of Ireland. 30: 33-52.

This paper explores the significant growth of FDI in the United States since the early
1980s, highlighting its implications for Ireland's economic development. It discusses
the transition of Ireland's investment strategy and the potential effects of this outward
investment on the home country, including both positive and negative outcomes.

14
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Jacobson, David and Bernadette Andreosso. 1990. “Ireland as a Location for Multinational

Investment.” In Michael Mulreany, ed. The Single European Market and the Irish Economy.
(Dublin: Institute of Public Administration).

Jacobson and Andreosso explain why Ireland attracted MNCs within the evolving
European economic landscape. They examine the strategies to foster inward FDI,
including its competitive corporate tax regime, skilled English-speaking workforce, and
proactive government policies to create a business-friendly environment. This
comprehensive analysis offers insights into the dynamics of multinational investment

in Ireland during a pivotal period of economic integration in Europe.

MacSharry, Ray and Padraic A. White. 2000. The Making of the Celtic Tiger: The Insider Story

of Ireland’s Boom Economy. (Dublin: Mercier Press).

MacSharry and White explain Ireland’s economic transformation into one of Europe’s
fastest-growing economies in the 1990s. They describe FDI as a game-changer in this
transformation, driving growth, modernisation, and integration into the global
economy. FDI bolstered the information technology sector, pharmaceuticals, medical

devices, financial services, and exports.

Romalis, John. 2007. “Capital Taxes, Trade Costs and The Irish Miracle.” Journal of the
European Economic Association. 5(2-3): 459-69.

Romalis examines the rapid economic growth of Ireland in the 1990s, attributing it to
the interplay between low capital taxation and declining international trade costs. Using
international trade data, he demonstrates that small economies with low capital taxes
experience significant increases in the production and export of capital-intensive goods.
With wage moderation, increased labour force participation and education, the decline
in trade costs and technological advancements, Romalis argues that FDI is crucial,

especially in forging export-driven manufacturing and market services.

Ruane, Frances and Holger Gorg. 1996. “Aspects of Foreign Direct Investment in Irish
Manufacturing Since 1973: Policy and Performance.” Journal of the Statistical and Social

Inquiry Society of Ireland. 27: 37-93.
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This paper presents an overview of FDI in Ireland's manufacturing sector from 1973 to

the mid-1990s. It examines the impact of FDI on employment and capital expenditures,
highlighting Ireland's strategic industrial policies to promote export-led growth. The
authors underscore the critical role of FDI in shaping Ireland's economic landscape and
the need for ongoing research and policy adaptation in response to evolving investment

dynamics.

Ruane, Frances and Ali Ugur. 2010. “Foreign Direct Investment and Productivity Spillovers in
Irish Manufacturing Industry: Evidence from Plant Level Panel Data.” International Journal

of the Economics of Business. 12(1): 53-66.

Ruane and Ugur examine the impact of foreign direct investment (FDI) on the
productivity of local firms in Ireland's manufacturing sector from 1991 to 1998. They
argue that while FDI had been instrumental in driving growth and employment in the
Irish economy, the expected productivity enhancements for local firms had not
materialised as anticipated. This paper describes the critical role of FDI in shaping the
Irish economy, the effectiveness of industrial policy in attracting foreign investment,
and the implications of globalisation. It highlights the successes and challenges
associated with these dynamics, providing a nuanced understanding of how FDI and

industrial policy interact within a globalised economy.

Walsh, Aidan and Chris Sanger. 2014. The Historical Development and International Context
of the Irish Corporate Tax System. A Report Commissioned by the Irish Department of Finance.

(Dublin: EY). https://eyfinancialservicesthoughtgallery.ie/history-context-irish-corporate-tax-

system/

This report provides an overview of the historical background of the Irish corporate tax
system before the Base Erosion and Profit Shifting (BEPS) reforms. It outlines the evolution
of corporation taxes in Ireland, detailing key milestones and legislative changes. The
authors discuss the complexities of tax systems and their implications for multinational
corporations. Their report serves as a repository, allowing us to understand the interplay

between corporate taxation and international economic trends.

D. Tariffs and other international trade policies
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This section examines the evolution of Irish tariff policy, focusing on the transition from the

protectionist strategies of the 1930s to the adoption of free trade principles later in the twentieth
century. The selected studies provide an understanding of how protectionism initially fostered
growth and employment in manufacturing but ultimately revealed its limitations in a
competitive global economy. Furthermore, they highlight the transformative role of trade
liberalisation, particularly in Ireland's accession to the EEC. This underscores the importance

of policy adaptation in fostering long-term economic resilience and integration.
@) Manufactures

McAleese, Dermot. 1971. Effective Tariffs and the Structure of Industrial Production in

Ireland. (Dublin, Economic and Social Research Institute).

This paper examines the nature and implications of industrial protection in Ireland
through the lens of effective tariffs. McAleese highlights missed growth opportunities
caused by Ireland’s tariff policies. His study offers valuable lessons on the complexities
of trade protection, the importance of effective policy analysis, and the need for a
balanced approach to industrial strategy that fosters protection and competitiveness in

a global market.

McAleese, Dermot. 1984. “Ireland and the European Community: The Changing Pattern of
Trade.” in P.J. Drudy and Dermot McAleese, Eds. Ireland and the European Community.
(Cambridge University Press).

Dermot McAleese examines Ireland's transition from protectionist trade policies to a
more open economy, particularly in the context of its accession to the EEC in 1973. His
analysis highlights that reducing tariffs and embracing free trade were instrumental in
transforming Ireland's economic landscape. These policy changes attracted FDI,
particularly in export-oriented manufacturing sectors, and reduced the country's
economic dependence on the UK. Thus, the shift from protectionism to trade
liberalisation played a crucial role in Ireland's economic development and integration

into the global economy.

Neary, J. Peter and Cormac O Grada. 1991. “Protection, Economic War and Structural Change:
The 1930s in Ireland.” Irish Historical Studies. 27(107): 250-266.

17



Centre for
Economics,
Policy and History

Neary and O Grada examine Ireland's economic war with Britain in the 1930s. The

paper demonstrates how tariff policies of the time were shaped more by political
considerations than by sound economic principles. They argue that these policies
achieved short success with the growth of the manufacturing industry and employment
but suffered from inefficiencies and a lack of competitiveness that would have negative
repercussions in the long term. The reliance on protectionism ultimately hindered the

industry's ability to adapt and thrive in a changing global economic landscape.

(ii) Agricultural exports

Given the centrality of this sector to the Irish economy, this section briefly examines the
historical trajectory and socio-economic implications of Ireland's agricultural export policies.
It focuses on two critical periods: the 1930s "Economic War" with the UK and the influence of
the European Common Agricultural Policy (CAP) in the 1970s. The selected works explore the
dynamics of protectionism, trade liberalisation, and policy shifts, highlighting how these
developments shaped Irish agriculture and rural society. They demonstrate the interplay
between national strategies and broader global economic trends, revealing the complex impacts

of agricultural policies on productivity, social differentiation, and financial stability in Ireland.

Barry, Frank. 2009. “Agricultural Interests and Irish Trade Policy Over the Last Halt-Century:
A Tale Told Without Recourse to Heroes.” Woking papers in British Irish Studies: 1-14.

Barry examines the evolution of Irish trade policy, notably the transition from
protectionism to trade liberalisation in the late 1950s and early 1960s. He identifies
agricultural interests as a dominant force in shaping trade policy, noting that while these
interests initially drove the push for liberalisation, they became protectionist once
Ireland joined the EEC. We infer from this paper the importance of globalisation in
shaping the Irish economy. The shift towards trade liberalisation in the late 1950s and
early 1960s was partly a response to external pressures, including forming major

European trading blocs like the EEC and European Free Trade Association (EFTA).

Crotty, Raymond. 1966. Irish Agricultural Production. (Cork University Press)
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Crotty’s pioneering study analyses the historical development of agriculture in Ireland,

emphasising the economic, social, and environmental factors that shaped its trajectory.
He traces Ireland’s agricultural stagnation to British imperial policies that stifled
innovation and productivity. Furthermore, his analysis portrays the Irish Free State as a
country struggling to break free from colonial economic legacies. The lack of
transformative agricultural policies contributed to continued rural poverty, emigration,
and economic stagnation. Thus, while protectionist policies sought to achieve self-

reliance for Ireland, they had agricultural inefficiencies.

Crowley, Ethel. 2003. “The Evolution of the Common Agricultural Policy and Social
Differentiation in Rural Ireland.” The Economic and Social Review. 34(1): 65-85.

Crowley examines the impact of the CAP on social structures in rural Ireland. She
argues that its focus exacerbated the marginalisation of smaller farmers, particularly in
less productive areas, while commercial farmers continue to benefit. This shed light on
the challenges some economic actors in Ireland faced because of changing policy and

globalisation.

McCann, Gerard. 2014. “Protectionism and the “Economic War” in Interwar Ireland.” The

Journal of European Economic History. 43(3): 39-68.

MacCann examines the economic policies and challenges faced by the Irish Free State
during the interwar period, particularly in the context of protectionism and its impact
on agriculture and industry. It discusses how the government, under leaders like de
Valera and Lemass, adopted an aggressively protectionist economic system to sustain
jobs and focus on the indigenous market. This approach, however, adversely affected
agricultural productivity and led to a decline in the value of agricultural products,

particularly livestock, which saw a drop of up to 50% between 1932 and 1935.

O’Connor, R, Guiomard, C and Devereux, J. 1983. “A Review of the Common Agricultural
Policy and the Implications of Modified Systems for Ireland.” (Dublin: Economic and Social

Research Institute).

The authors provide an in-depth analysis of the Common Agricultural Policy (CAP)

and its effects on Irish agriculture. They outline the CAP's evolution, mechanisms, and
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the monetary benefits it brought to the Irish economy. The book demonstrates how CAP

provided a framework that supported higher prices and stability for Irish agricultural
products and facilitated access to larger markets, ultimately enhancing the country's

agricultural export performance.

Ryan, Raymond. 2008. “The Protectionist Campaign by the Irish Barley Growers, 1919-34.”
The Agricultural History Review. 56(1): 66-78.

Ryan examines the efforts of Irish barley farmers to secure government support and
protectionist measures during a challenging economic period. He shows that barley
exports declined after the First World War. Thus, farmers organised collectively to
advocate for tariffs and restrictions on barley imports, aiming to stabilise their industry
and minimise competition. Despite stabilising prices and increasing government
support, the overall decline in the demand for agricultural exports posed ongoing

challenges for barley growers.

Conclusion

This review examines the transformative trajectory of Ireland's economy, evolving from
protectionist agrarian roots to a globalised economy. It reveals the multifaceted interplay of
industrial policy, FDI, trade liberalisation, and European integration in shaping Ireland’s
economic landscape. The selected studies highlight how strategic policy adaptations facilitated
resilience and growth by contextualising these developments within global economic trends.
The works examined also illuminate the persistent challenges of balancing domestic interests

with the demands of globalisation, as seen in agriculture, industry, and migration dynamics.

These insights demonstrate that Ireland's economic history offers valuable lessons for small
economies navigating the opportunities and challenges of globalisation. These include the
importance of policy foresight, the integration of local capacities into global systems, and the
necessity of addressing social inequalities that arise during economic transformations — which

hold relevance that stretches far beyond the island itself.
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